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ANNOUNCEMENT
RESULTS OF A SUBSIDIARY

Elec & Eltek International Company Limited, a 71.29% owned subsidiary of Kingboard Chemical
Holdings Limited, announced its unaudited consolidated results for the third quarter and nine months
ended 30 September 2008 on the Singapore Exchange Securities Trading Limited on 10 November
2008.

Pursuant to Rule 705(2) and Rule 920 (

Holdings Limited (“Kingboard™”), announced its unaudited consolidated results of the Company and its
subsidiaries (collectively referred to as the “Group”) for the third quarter and nine months ended 30
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UNAUDITED FINANCIAL STATEMENT FOR THE THIRD QUARTER AND NINE MONTHS
ENDED 30 SEPTEMBER 2008

1(a) An income ¢ 'tatemen (for he growp), 08¢ her 1 h a comparai{r e ‘:‘tatement for the
correcponding period of he lmmedla‘el precedlng flnanc1al year

() Income statement of the Group, comprising the Company and its subsidiary companies, for
the third quarter (*3QCY08”) and nine months (“YTD 3QCY08”) ended 30 September 2008
together with the comparative figures for the third quarter (“3QCY07”) and nine months
(“YTD 3QCY07”) ended 30 September 2007.

YTD YTD
US$°000 3QCY08 3QCY07 % Change 3QCY08 3QCY07 % Change
Revenue 141,211 150,699 -6.3% 420,553 405,698 3.7%
Cost of sales (118,673)  (129,425) -8.3%  (348,285)  (345,534) 0.8%
Gro:*profi 22,538 21,274 5.9% 72,268 60,164 20.1%

Gross pro}it margin 16.0% 14.1% 17.2% 14.8%
Interest income 501 49 922.4% 965 165 484.8%
Distribution & selling costs (3,827) (4,090) -6.4% (11,084)  (12,706) -12.8%
Administrative costs (6,505) (6,266) 3.8% (20,794)  (17,869) 16.4%
Other operating income/(expenses) 685 (682) n/m (174) (2,208) -92.1%
Finance costs (986) (1, 970) -49.9% (3,449) (5,744) -40.0%
Gain on disposal of a subsidiary - n/m 590 - n/m
Share of profits of an associate 410 412 -0.5% 1,150 913 26.0%
Profiy before tég aon 12,816 8,727 46.9% 39,472 22,715 73.8%
Income tax expense (525) (575) -8.7% (2,042) (1,285) 58.9%

Profit for the financial period 12,291 8,152 50.8% 37,430 21,430 74.7%

Attributable to:
Equity holders of the Company 12,233 8,052 51.9% 37,505 21,483 74.6%
Minority interests 58 100 -42.0% (75) (53) 41.5%

12,291 8,152 50.8% 37,430 21,430 14.7%

n/m — percentage not meaningful



(1

Income statement of the Group for 3QCYO08 together with the
second quarter ended 30 June 2008 (“2QCY08”).

comparative figures for the

US$°000 3QCY08 2QCY08
Revenue 141,211 132,461
Cost of sales (118,673) (110,917)
Groc®*profi 22,538 21,544
Gross pro}it margin 16.0% 16.3%
Interest income 501 341
Distribution & selling costs (3,827) (3,255)
Administrative costs (6,505) (5,714)
Other operating income 685 157
Finance costs (986) (1,096)
Gain on disposal of a subsidiary - 590
Share of profits of an associate 410 369
Profit before té; ation 12,816 12,936
Income tax expense (525) (657)
Profit for the financial period 12,291 12,279

Attributable to:
Equity holders of the Company 12,233 12,384
Minority interests 58 (105)
12,291 12,279

% Change

6.6%
7.0%

4.6%

46.9%
17.6%
13.8%
n/m
-10.0%
n/m
11.1%

-0.9%

-20.1%

0.1%

-1.2%
n/m

0.1%



(111) Notes to Income Statement:

YTD YTD
US$°000 3QCY08 3QCY07 % Change 3QCY08 3QCY07 % Change

Depreciation and amortisation 12,71



K, planaor, noec*o Con:blldated Income Statement‘:*

1.

)
Gro:?‘profit
Gross profit for the Group at US$22.5 million was 5.9% higher year-over-year. The corresponding

gross margin was 16.0% compared with 14.1% for the same quarter last year, reflecting improving
management on material and manufacturing overheads.

In tere‘:*t income

The increase in interest income to US$0.5 million in 3QCY08 as compared to US$0.1 million in
3QCYO07 was contributed by higher cash balances placed under fixed deposit.

(Wrige back of allo_ ance)/allo_ ance for iw en or, obcdlectence

The write back of allowance for inventory obsolescence in 3QCY08 for US$0.4 million was
primarily due to progressive consumption of slow-moving inventories during the quarter when
inventory provision was previously provided for.

e e s b
Admlnlqraix e coT s

The increase in administrative costs by US$0.2 million in 3QCY08 as compared to 3QCY07 was
due to accrual made for management bonus while there was a management bonus written back a
year ago.

(0 ther operating income/(# pencecy

The other operating income of US$0.7 million in 3QCYO08 relates to rental collection from the
Group’s investment property while the other operating expenses of US$0.7 million in 3QCY07 were
mainly due to loss on disposition of machineries and exchange losses.

Finance coc*t:"

The decrease in interest expenses by 49.9% to US$1.0 million in 3QCY08 compared to US$2.0
million in 3QCY07 was primarily due to lower average interest rates during the quarter.

Income @& & penct

The Group’s overall effective tax rate decreased from 6.6% in 3QCYO07 to 4.1% in 3QCYO08
on receiving income tax rebates in respect of profits re-investments incentive from the Group’s
Chinese subsidiaries.

S . o
Mmorlu 1ntere~:~

The 42.0% year-on-year decrease in minority interests was attributed by the lower profits
contribution by certain joint venture subsidiaries.



1(b)i) A balance chee, (for  he ic®4er and growp), ,oge her _ih a comparaii e ¢*a_emen, ac*a, he
] . . . . t t wi tt t tt
end of the 1mmedlateL preceding flnanch%ear.

%
GROUP COMPANY
US$°000 30.9.2008 30.6.2008 31.12.2007 30.9.2008 30.6.2008 31.12.2007
ASSETS
Curren, actt o*
Cash and bank balances 70,164 97,220 26,478 33 57 37
Trade receivables 138,554 133,416 152,432



US$°000
LIABILITIES AND EQUITY

Cw rreng liabili jec*
Bank overdra‘fts and loans
Trade payables
Bills payables
Other payables
Amounts due to subsidiary companies
Provision for taxation

GROUP

COMPANY

30.9.2008

76,481
101,323
10,164
36,916

1,682

30.6.2008 31.12.2007

126,046
100,683
6,910
35,383

3,009

83,223
119,233
2,981
32,654

2,189

30.9.2008  30.6.2008 31.12.2007







1(c) A cach flo W "a gemen

(for he growp), togelher

corre*pondlng perlod 02‘ he 1mmed1atel preceding f1nanc1al jear

US$°000

Opera.ing acy i iec®

Profit before taxation

Adjustments for:
Amortisation of intangible assets
Depreciation of property, plant and equipment
Interest expense
Loss/(gain) on disposal of plant and equipment
Gain on disposal of a subsidiary
Share-based payment expense
Allowance for doubtful debts
(Write-back)/allowance for inventory obsolescence
Interest income
Share of profits of an associate

Wl h a comparay e &atement for the

Operating income before reinvestment
in working capital

Decrease/(increase) in inventories
(Increase)/decrease in trade and other receivables
Increase/(decrease) in trade and other payables

YTD YTD
3QCY08 3QCY07 3QCY08 3QCY07
12,816 8,727 39,472 22,715

- - - 2

12,713 11,711 37,094 34,369
986 1,970 3,449 5,744

32 153 ) 744

- - (590) -

90 139 271 439

719 217 1,706 908
(380) 515 (836) 1,456
(501) (49) (965) (165)
(410) (412) (1,150) (913)
26,065 22,971 78,449 65,299
2,252 (1,752) 6,396 (458)
(4,701) (13,322) 15,255 (12,257)
5,427 4,014 (10,704) 8,357



US$°000

Financing acy i iec*
Proceeds from bank borrowings
Repayment of bank borrowings
Proceeds from share issue pursuant to
the exercise of share option
Payment for share buy-back
Dividends paid by the Company
Dividends paid by subsidiary companies to
minority shareholders

3QCYO08

1,235
(7,381)

(1)
(17,889)

(261)

—-10 -

3QCY07

26,016
(17,544)

(14,371)

YTD
3QCY08

68,305
(22,131)

(466)
(40,250)

(261)

YTD
3QCY07

136,046
(129,561)
1,587
(34,131)

(1,388)



1(d)i) A f‘tatemen (for the ic®der and growp) chowing either (i) all change<®in eqw i“ or (ii) changec*®
in eqvniIvb osher than tho‘:'e arictng from capltalic'a ion ic®dec*and dictribw ion:*to chareholderc?
together ,ith a comparafi e :‘tatement for the corresponding period of the immediatel‘\
precedingvi"inancialxear.

A ribw able 0 equi; holderof he Compan,

Foreign
cvrren Share
Share Tream% Capilal Stat"' 0 Re alualion Oiher Re enve lr::m:faiion option Minorit.% To,al

US$°000 capital are*  recye  retye  retye  retye  retye  reye  reye Togl in‘erert:' ey
GROUP
3QCY08
Balance at 30.6.2008 98,656 (1,355) 2,702 2,780 844 166 220912 39,039 1613 365357 10,134 375491
Profit for the financial period - - - - - - 12,233 - - 12,233 58 12,201
Foreign currency translation - - - - - - - 1,812 - 1,812 23 1,835
Total recognised income

for the financial period - - - - - - 12,233 1,812 - 14,045 81 14,126
Purchase of treasury shares - (1) - - - - - - - (1) - (1)
Transfer from revenue reserve

to statutory reserve - - - 160 - - (160) - - - - -
Transfer to revenue reserve

upon lapse of share options - - - - - - 12 - (12) - - -
Grant of share options

to employees - - - - - - - - 90 90 - 90

Dividend paid in respect of

- previous financial year - - - - - - (261) (261)

- current financial year - - - - - - (17,88&) - - (l7,88§) - (17.889)

- 1) - 160 - - (18037) - 7 (17800) (261) (18061

Balance at 30.9.2008 98,656 (1,356) 2,702 2,940 844 166 215,108 40,851 1691 361,602 9954 371556
30CY07

Balance at 30.6.2007 98,656 - 2,702 2482 - 190 211,060 3,155 1406 319651 8837 328488

Profit for the financial period - - - - - - 8,052 - 8,052 100 8,152

Foreign currency translation - - - - - - - 4,154 - 4,154 571 4725

Total recognised income
for the financial period - - - - - - 8,052 4,154 - 12,206 671 12877

Transfer to revenue reserve

upon lapse of share options - - - - - - 9 - (9) - - -
Grant of share options

to employees - - - - - - - - 139 139 - 139
Dividend paid in respect of

current financial year - - - - - - (14371) - - (1431 - (u43n)

-11 -



A, ribw able .0 equi,; holders%f ;he Compan,

Foreign
currenc, Share
Share Tream% Capital Stat"‘ ory Re al'.!ation Oer  Re enve lran.‘fa‘ion option MinoriL Tolal
U8$°000 capilal hare*  rety e rer&r ¢ retye re:& e retye retye  rectye Tolal interect.' ey
GROUP
YTD 3QCY08
Balance at 31.12.2007 98,656 (896) 2,102 2,697 844 166 217,862 18,130 165 341815 9677 35149
Profit for the financial period - - - - - - 37,505 - - 37,505 (T5) 37430
Foreign currency translation - - - - - - - 2,121 - 2,121 613 23,334
Total recognised income
for the financial period - - - - - - 37,505 2,121 - 60,226 538 60,764
Purchase of treasury shares - (460) - - - - - - - (460) - (460)
Transfer from revenue reserve
o statutory reserve - - - 243 - - (243) - - - - -
Transfer to revenue reserve
upon lapse of share options - - - - - - 234 - (234) - - -
Grant of share options
to employees - - - - - - - - 21 201 - i
Dividend paid in respect of
- previous financial year - - - - - - (22360) - - (22300 (261)  (22622)
- current financial year - - - - - - (17.889) - - (17,889) - (17.889)
- (460) - 43 - - (40,259) - 3 (40439) (261)  (40,700)
Balance at 30.9.2008 98,656 (1,356) 2,102 2,940 844 166 215108 40,851 1691 361,602 9,954 371556
YTD 3QCY07
Balance at 31.12.2006 97,069 - 2,597 2,234 - 166 217501 (5,671) 1257 315243 10217 325460
Profit for the financial period - - - - - - 21,483 - - 21,483 (53) 21430
Foreign currency translation - - - - - - - 12,980 - 12,980 756 13,736
Total recognised income
for the financial period - - - - - - 21,483 12,980 - 34,463 103 35,166
Shares issued pursuant to the
exercise of share options 1,587 - - - - - - - - 1,587 - 1,587
Transfer from revenue reserve
o statutory reserve - - - 248 - - (248) - - - - -
Acquisition of additional
interest in subsidiaries - - - - - pl - - - p (24) -
Transfer to capital reserve
upon exercise of share options - - 105 - - - - - (105) - - -
Transfer to revenue reserve
upon lapse of share options - - - - - - 55 - (55) - - -
Grant of share options
to employees - - - - - - - - 439 439 - 439
Dividend paid in respect of
- previous financial year - - - - - - (19,760) - - (19,760) (1,388)  (21,148)
- current financial year - - - - - - (1431) - - (1431) - (143n)
1,587 - 105 248 - AU (34324) - 9 (3208)  (1412)  (33493)
Balance at 30.9.2007 98,656 - 2,102 2482 - 190 204,750 7,309 153% 317,625 9508 327,133

—-12 -



US$°000
COMPANY

3QCY08

Balance at 30.6.2008

Purchase of treasury shares

Profit for the financial period

Grant of share options to employees

Dividend paid in respect of current
financial year

Balance at 30.9.2008

3QCY07

Balance at 30.6.2007

Profit for the financial period

Grant of share options to employees

Dividend paid in respect of current
financial year

Balance at 30.9.2007

YTD 3QCY08

Balance at 31.12.2007
Purchase of treasury shares
Profit for the financial period

Transfer to revenue reserve upon lapse of

share options

Share

Share Trea‘:’apx Re enve option Tolal
capital chare® recty e recty e equly,
98,656 (1,355) 18,229 906 116,436
- (1) - - (1)
- - 16,857 - 16,857
- - - 37 37
- - (17,889) - (17,889)
98,656 (1,356) 17,197 943 115,440
98,656 - 40,595 725 139,976
- - 15,173 - 15,173
- - - 60 60
- - (14,371) - (14371)
98,656 — 41,397 785 140,838
98,656 (896) 41,345 844 139,949
- (460) - - (460)
- - 16,091 - 16,091
- - 11 (11

- 13-



1(d)(ii) De ,ailc*of an, change<®*in _he compan, ’¢*chare capi.al arichng from righ c*ic®de, bonwcictae,
) Lot \ T | S e . .
chare bw,_-backc?& ercict of chare op. ionc*or _arran c® cow ercton of o her ic®dec*of equig,
SRR T : ) t, W ca . t
cecuriiec?icte of charec*for cach or ac*concidera.ion for acqwiction or for an, o her pwrpoc
cnce :he end of _he pre iowc*period repored on. S.a.e alc® _he number of charec® ha ma, be
ic*#ded on cow ercton of all he owctanding cow er iblec*acs ell ac* he nwmber of tharec*held
ac* rea‘:'al:x charec?if an_ , againc® he _0.al nwmber of ic®4 ed charec* clwding reacdr, charec*
of :he ic®er, ac®a, he end of  he curren, financial period reported on and a‘:"at the end of the
correcponding period of ‘he immedia‘eL\ preceding financialxear.
1(d)iii) To cho_ .he .0.al number of ic*ded charec*& clwding reacdr, charec*ac*a, _he end of  he
w. it ‘l . ) v > . tt t
curreng financial period and ac*ta, the end of the 1mmedlatel¥ precedlngxear.

1(d)§i ) A cta_emen, cho_ ing all calec? tran‘:fer‘:,‘ dicpocal, cancellation and/or w:t of trea‘:'a r, charec®ac*
a
t

t t . . .
tlle end of the“cu rren, financial period reported on: >

Share capital

There was no movement in the share capital during the September quarter and as at 30 September
2008, the Company has a total of 178,887,062 issued shares excluding treasury shares (30
September 2007: 179,635,062).

—14 -



Whe her he figurec*ha e been audized or re ie_ed and in accordance _ih _hich andi ing
*‘an ard or pracy ice.

The figures for 3QCY08 have not been audited or reviewed by the auditors.

Where the figurec*hg e been awdi.ed or re 1e ed, he a'.lditorc‘ repor, (inclwding an,
q.lallflcatlon:’or emphack*f a ma“er)

Not applicable.

Whe her he cAme accown ing policiec*and me_ hod<*of compw_ a ion ac®in he ic®der’c*moc?
i i i , . . o, i

recentlx a.ldlted annwal financial <%a ement“‘ha e been applied, and if there are an, changect

he accown ing policiec*and me hod<%f compw a ion, inclwding an, reqwired b, an accown 1ng

andard ha ha:’changed a:‘ ell a:’ he reac®nc*for, and he effec of, .he change.

The Group and the Company have applied the same accounting policies and methods of
computation in the preparation of the financial statements for the current financial period compared
with the audited financial statements for the year ended 31 December 2007.

Earning<*per ordinar, chare of _he growp for the cwrren, financial period repor.ed on and
the correcponding period of he 1mmed1ate1 preceding financial L ear, af (er dedwc 1ng an,
pro ickon for preference di idend<?

Unied S a ectcen c* 3QCY08 3QCY07 YTD 3QCY08 YTD 3QCY07

Earnings per share

5.1  Based on weighted average number of

ordinary shares in issue 6.84 4.48 20.96 11.97
Weighted average number of

ordinary shares in issue (’000) 178,887 179,635 178,919 179,513

5.2 Onafully diluted basis 6.84 4.47 20.96 11.86

Adjusted weighted average number of
ordinary shares (’000) 178,887 180,124 178,919 181,128

- 15 -



Ne act®ty alwe (for he ic®der and growp) per ordinar, chare baced on the al nwmber of
1~Med :hare*’é chading trea:ﬂz charectof he ic®er ay he end of he

(a) cwm rren, financial period reported on; and

(b) immediatel\,» preceding financialfxear.

GROUP COMPANY

US$ 30.9.2008 31.12.2007  30.9.2008 31.12.2007
Net asset value per ordinary share

based on total number of

issued shares excluding

treasury shares at end of

financial period* 2.08 1.96 0.65 0.78
* Based on 178,887,062 issued shares excluding treasury shares at end of financial period (31 December

2007: 179,148,062 issued shares).

A r¢ ie_ of _he performance of the growp, .o he & .en, necectar  for a reacdnable
under‘:"tanding of the growp’cthuctmect? It mw:*t inclnde a dicewctton of the ?ollo 1ng

(a) any “fgnificant factor:"that affected he wrng er, coc*?®and earningc*f _he growp for the
curreng financial period repor ed on, inclwding ( Jhere applicable) c¢acdnal or Cy, clical
fac t01':3 and

(b) any materlal factor:’ ha affec ed he cach flo W W orking capl al, ac® t‘:*01' liabilitier‘of
he growp during the c.trren f1nanc1al period repor ed on.

The third quarter of financial year 2008 turned out to be a much slower period than what the
management originally expected. Due to the soften market condition, the Group achieved a sales
revenue of approximately US$141.2 million in 3QCY08, representing a 6.3% decline over the
corresponding period of last financial year. This decrease was attributed to a 11.6% decline in
shipment volume in 3QCY08 compared to 3QCYO07.

In spite of the adverse revenue growth, gross profit increased by 5.9% year-on-year to US$22.5
million in 3QCY08. Overall gross profit margin increased to 16.0% in 3QCYO08 from 14.1% a year
ago contributed by improved materials costs and lower manufacturing overheads. Couple with
higher interest income and rental collection, the Group’s unaudited consolidated net profit increased
to US$12.2 million, which exceeded that of the same period of last financial year by US$4.2 million
or 51.9%.

Revenues from Computer & Peripherals sector were US$71.1 million, up 9.9% from US$64.7

million in 3QCYO07, primarily due to increased orders on notebook segment, this was partially offset
by weakness in the Communication & Networking and Consumer Electronics sectors which reduced

-16 -
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10.

With our strong financial position backed by low leverage, and our investments in future process
and organization rationalization, the Group is confident to withstand these turbulent market
conditions. Barring unforeseen circumstances, the Group shall maintain profitable results for the
full CY2008 and the December 2008 quarter. Nevertheless, the Directors expect the financial results
for the December 2008 quarter would be lower than the September 2008 quarter.

This release may contain forward-looking statements that involve risks and uncertainties. Actual
future performance, outcomes and results may differ materially from those expressed in forward-
looking statements as a result of a number of risks, uncertainties and assumptions. Representative
examples of these factors include (without limitation) general industry and economics conditions,
shifts in customer demands, customers and partners, and government and policy changes. You are
cautioned not to place undue reliance on these forward-looking statements which are based on
current view of management on future events.

If no di idend hac*been declared/recommended, a ‘:‘ta‘ement {© that effect.

No dividend will be declared for 3QCY08 (3QCYQ7: Nil).

- 18 -



11.

In tere‘:*ted Percdnc*Trancac tionc‘

Name of Intere:*ted Per<tn
US$°000

Sale of plan, and eqwipmen
Techwise (Macao Commercidi Offshore)
Circuits Limited

Purchacec%f goodc®and céy icec®

Elec & Eltek Corporate Services Limited

Elec & Eltek Display Technology
(Qingyuan) Co. Ltd

Heng Yang Kingboard Chemical Co., Ltd

Hong Kong Fibre Glass Company Limited

Huizhou Chung Shun Chemical Co., Ltd

Jiangmen Glory Faith PCB Co. Ltd.

Joyful Source Group Limited

Kingboard Copper Foil (Macao Commercial

Offshore) Limited

Kingboard Investments Limited

Kingboard Laminates (Macao Commercial
Offshore) Limited

Kingboard (Lian Zhou) Electronic
Materials Ltd

Techwise (Macao Commercial Offshore)
Circuits Limited

Top Faith PCB Co. Ltd

Pry icton of good<*and cty icec®

Elec & Eltek Display Technology Limited

E & E Magnetic Products Limited

Express Electronics (Suzhou) Co. Ltd

Jiangmen Glory Faith PCB Co. Ltd.

Smark Foundate (H.K.) Ltd.

Techwise Circuits Company Limited

Techwise (Macao Commercial Offshore)
Circuits Limited

Top Faith PCB Co. Ltd

Topsearch Printed Circuits (H.K.) Ltd.

Wing Fung PCB Company Limited

Aggrega & alve of
all in_erec®ed percén
ran<ac ioncdwring the
financial period wnder r¢ ie
(inclwding rancic ionc*®
lec# han S§100,006 and
& clwding rancac jons*condwc ed

/

Aggregatcr alwe of
all intere:‘ed per<én
tran‘:ac jons?®
condwc ed‘ wnder
chareholder<®* manda,e
purcdan, .o Rule 924

wnder charehol&erﬂ mandate (inclnding .ranc&c ionc*®
purstan, o Rule 920) les#*han $$100,000)
YTD 3QCY08 ° YTD 3QCY07 YTD 3QC'Y08 YTD 3QCY07
- 161 - -
- 161 - -
343 272 - -
- 117 - -
- - 5,470 3,840
- - 2,229 4,921
- - 279 -
_ - 19 _
2,421 2,626 - -
- - 36,817 38,370
510 - - -
- - 37,407 38,494
- - 12,330 5,147
- 5 - 54
_ - 10 _
3,274 3,020 94,561 90,826
33 33 - -
5 11 - -
_ 12 _
- 3 3,941 2,216
_ 1 _ _
- - - 115
- 6 291 891
- 1 174 -
- 10 _ _
- 1 122 2
38 66 4,540 3,224
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